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Audit Committees Contribution in Enhancing External
Auditor Independence

Abstract

The goal of this study came through a review of the importance of audit
committees« and analyze and test the extent of their contribution in supporting
and strengthening the independence of the external auditor by providing an
appropriate climate for him to perform his duty to the fullest, and protect him
from any pressure from the management of the company. And To achieve the
goal of this study it has developed a questionnaire and it was distributed to a
sample of the auditors whom practicing audit in special audit firms and audit
firms working in Gaza Strip. And the questionnaire has included the activities
that can be exercised by the Audit Committeec and contribute in the
strengthening of the independence of the external auditor. The study concluded
the following :

1. The recommendation of the Audit Committee's selection of auditors and
fix their remuneration leads to a strengthening of the independence of
those external auditors and increase the effectiveness of the audit and
improve the quality of their performance

2. The study found that a presence of a positive effect for each of the
selection of members of the audit committee from outside the company:«
and also a number of meetings of the Audit Committee with the external
auditor¢ and to change the members of the Audit Committee periodically
to the strengthen of the independence of the external auditor .

3. the disclosure of the audit committee for its report within the financial
statements has a positive effect on supporting and strengthening the
independence of the external auditor.

In According of the results of the study:« the researcher recommended the need to
activate the role of audit committees« and give it more powers« and make a list of
commitment by the companies and to be evaluated from the stock market, and
this regulation include in particular the need for audit committees in these
companies after it was discovered that the work of external auditor influenced by
a large margin in the presence of these committees so as to enhance and support
of his independence .
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